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SUBJECT: GATT ARTICLE 24.6 NEGOTIATIONS WITH EC 

FOR THE SECRETARY FROM THE ACTING SECRETARY & SCOWCROFT 

SECRETARY SHULTZ PLANS TO CHAIR A CABINET-LEVEL MEETING 
ON 24.6 SCHEDULED FOR APRIL 5 AT 4:30 P.M. WE UNDERSTAND 
THAT BILL EBERLE MAY INSIST ON AUTHORITY TO TELL THE 
EUROPEANS THAT UNLESS A SETTLEMENT IS REACHED BY FRIDAY. 
APRIL 12 THE US WILL START PUBLIC PROCEEDINGS LEADING TO 
RETALIATION ON MONDAY, APRIL 15. 

WE PLAN TO RESIST ANY SUCH AUTOMATIC DEADLINE OR ULTIMATUM 
TO THE EUROPEANS AT THIS SENSITIVE MOMENT IN OUR RELATIONS. 
THERE IS NO NEED TO BOX OURSELVES IN. WE ARE CLOSE TO A 
SATISFACTORY SOLUTION WITH DIFFERENCES ON ONLY A FEW 
PRODUCTS. FURTHERMORE, SCHEEL HAS WRITTEN TO YOU ABOUT 
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APRIL 2 COUNCIL MEETING TO ENSURE A RAPID AND SATISFACTORY 
SOLUTION PRIOR TO THE NEXT COUNCIL SESSION IN MAY. IT IS 
IMPLICIT IN SCHEEL'S LETTER AND CLEAR FROM THE REPORTING 
OF THE COUNCIL MEETING THAT THE EC DOES NOT EXPECT AND 
WOULD REACT NEGATIVELY TO NEGOTIATING UNDER PUBLIC THREAT 
OF RETALIATION. IT SHOULD BE NOTED THAT THE DECISION 
TO NEGOTIATE A 24.6 SETTLEMENT WITH THE US WAS THE ONE 
POSITIVE OUTCOME OF AN OTHERWISE DIVISIVE EC COUNCIL 

MEETING. 

WE AGREE WITH EBERLE THAT WE SHOULD KEEP THE PRESSURE 
ON FOR THE PROMPT SETTLEMENT ENVISAGED IN SCHEEL'S 
LETTER AND WOULD, THEREFORE, PROPOSE THAT HE TELL THE 
EUROPEANS THAT PROMPT SETTLEMENT IS NEEDED IF WE ARE TO 
AVOID INITIATING PUBLIC PROCEEDINGS LEADING TO RETALIATION. 
WE UNDERSTAND THAT PROCEDURES HAVE BEEN WORKED OUT IN 
BRUSSELS BETWEEN OUR NEGOTIATOR AND THE EC TO CONTINUE 
NEGOTIATIONS NEXT WEEK. 

WE WILL ASSUME THAT THIS APPROACH MEETS YOUR APPROVAL 
UNLESS WE HEAR OTHERWISE BEFORE THE MEETING. RUSH 
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